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Roadmap 

1. Three definitions: geopolitics, geoeconomics, hegemony [PPT1] 

2. Tracing Europe’s precarious geopolitical position to its foundational 
design 

3. What kind of hegemon is the US – Kindlebergerian or a self-seeking 
‘post-hegemonic hegemon’? [PPT2] 

4. Europe’s mistaken 1990s assumptions about world order 

5. The deep contradictions built into the post-Bretton Woods global system 
(welfare states vs fiscal disciplinarian) 

6. Current global malfunctions: systematic - underconsumption (Rosa 
Luxembourg) – and unsystematic (the madness of King Trump) [PPT3] 

7. Fragmented accumulation as a ‘stage’ of capitalism 

8. Intertwined crises of global governance and domestic governability 



1. Definitions: geopolitics, geoeconomics, hegemony  

• Geopolitics: the study of how geography, economics, and demographics 
influence states’ politics and foreign polic[ies]. It gained prominence in 
Europe between World War I and World War II … [It] considers how 
elements like climate, land, and sea access [as well as] transportation, 
communication, and technology shape international systems and 
competition among states. Source: Brittanica.com 

• Geoeconomics: … lacks an agreed definition. Most commonly … the use of 
economic tools to advance geopolitical objectives. Other definitions reverse 
the ends and means, emphasizing how flexing geopolitical muscle is used for 
economic results. Chathamhouse.org 

• Hegemony: the dominance of one group [or nation-state] over another 
[other nation-states], often supported by legitimating norms and ideas 
Britanica.com. 

https://www.merriam-webster.com/dictionary/legitimating


These concepts of 

geopolitics and 

geoeconomics might 

help explain intra-

EU relations, as well 

as EU-global 

relations.  



Two key elements define the US as ‘post-hegemonic hegemon’:  

1. The US abandoned any responsibility for the multilateral trading system (the WTO); 
since 1992 (NAFTA), it has struck bi- /trilateral deals for its own benefit.  

2. Dollar “hegemony”: exorbitant privilege as a ‘safe asset’/global transactions means of 
exchange, permitting  

Wall Street has benefitted from the steady current-account deficits, which feed money into 
the US as inflows on capital account: US dollars have been viewed as global ‘safe assets’, 
due to the many crises elsewhere and to the Federal Reserve’s global ‘lender of last resort’ 
role – now in question…   
• Consequence: global West financial deregulation, and the growth of financial markets 

and centres to astonishing sizes.  
 

Consequence: US has been the ‘global consumer of last resort’ since 1980s. 
 

3. What is Post-Hegemonic Hegemony? 



The systemic current-account deficit made the US a global liquidity sink  

– jump-starting securitization and the growth of market based lending. 





Post-hegemonic 

hegemony still 

retains force, even 

in the Trump era… 



• High investment and savings rates and low wages have turbocharged East Asia’s 
success in exporting manufactured goods; meanwhile production capacity in Western 
nations has been decimated. The Western powers saw off the Japanese threat in 
1985, but once China entered the WTO (2001), its growth has been slowed only by 
global economic trends, not by Western threats 

• The US’s deregulated financial complex and advanced logistics and IT innovations 
have  facilitated consumer-led GDP growth despite low household savings (this is the 
world MAGA advocates are trying to save).   

• These economies’ accumulation processes are fragmented: they could not be  
sustained within autonomous closed-economy borders. This has led to global 
economic co-dependency (seen in persistent current-account imbalances).  

• The US has sustained (40+ years) government and current-account deficits due to 
global dependence on the US dollar as a ‘safe asset’ - underwritten by the US Federal 
Reserve as global lender of last resort – and to the need for adequate global demand.  

7. Fragmented accumulation: growth 







7. Fragmented accumulation: crises and slowdown 

• The two leading protagonists in this new phase of global capitalism are the US and 
China. China leads an East Asia-centred manufacturing/production complex, and 
the US dominates (with UK help) a web of globalized finance across high-income 
Western nations.   

• Fragmented accumulation became the defining form of global growth: the US, 
China (and East Asia), and Europe all with imports and exports as an increasing 
percentage of overall demand and supply.   

• The Great Financial Crisis and Covid pandemic exposed the contradictory 
composition of a global economy with purposely imbalanced supply and demand.   

• The Great Financial Crisis led to a global economic slowdown and to rescues of 
big banks protected by ‘too big to fail’ status (eg Commerzbank, Deutchebank). 

• Post GFC, China faced a slowing global market as Europe embraced austerity.  







This global success in building systematic cross-border linkages into national growth models 
during the four Neoliberal decades has now led to all three facing parallel dilemmas: a crisis 
of global governance and a crisis of social provisioning for those outside the income/wealth 
elites.  
• Solving the first crisis would mean establishing a global institution with the capacity to 

support and channel economic activity more forcefully than the Bretton Woods 
institutions have managed in their seven decades of existence.  

•  Solving the second crisis will require, for each of these nations, rethinking the roles and 
revenues of local and regional authorities domestically; and any solution carries 
implications for each nation’s current location in the fragmented global system of 
accumulation.  

 So the world’s leading economies  are facing simultaneous policy challenges at both global 
and regional/local scales; and they cannot meet the latter challenge without undoing the 
basis of their insertions into the fragmented accumulation structure at global scale. 

 

 

8. Intertwined crises of global governance & domestic governability 










